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Jewellery consumption: H1.19, +1.3% y/y
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Coin and Bar Demand: H1.19 -6.4% vy/y
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Global demand forecast: 2019, -0.3% y/y GOLD CONVENTION
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Global supply forecast: 2019, +1.2% y/y GOLD CONVENTION

Tonnes
4,740

+6
+15

4,720
4,700

4,680

4,660

4,640

4,620
2018 Recycling Producer Mine Production 2019F
Hedging

Source: Metals Focus

I‘ﬂ' METALS FOCUS 5



16™ INDIA INTERNATIONAL

Gold breaks through key technical levels GOLD CONVENTION

M Last Price 1440.83
High 'on 07/19/19 1453.09
Average 1258.32
Low on 12,/03/15 1046.44
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Dollar weakness key for the gold rally GOLD CONVENTION
Gold price (LHS) - Dollar Index (inverted)
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Presenter
Presentation Notes
Given the historical negative correlation between the dollar and gold, dollar weakness has been among the primary drivers of the gold price rally
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US equity prices reach new all-time highs GOLD CONVENTION
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Presenter
Presentation Notes
While there is an element of flight to safety(in bonds, yen, gold etc) in the current environment due to economic uncertainties, the search for yield has kept equity markets buoyant, especially in the US.  This has been a key headwind to the gold price
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Global growth expectations have taken a hit GOLD CONVENTION

World GDP forecast median y/y %
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Presenter
Presentation Notes
Global GDP growth expectations are back to levels seen during pessimism 2016 when the global economic uncertainty was the highest following Brexit and election of Donald Trump. Later, as fiscal stimulus in the US kicked in and uncertainties eased, growth expectations started to inch up. Now, since 2018 as financial conditions tightened(due to series of rate hikes by Fed), EM crisis of 2018, trade wars etc, slowdown concerns have emerged.
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Global Manufacturing activity contracting GOLD CONVENTION
Global Mfg. PMI
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Presenter
Presentation Notes
Global GDP growth expectations are back to levels seen during pessimism 2016 when the global economic uncertainty was the highest following Brexit and election of Donald Trump. Later, as fiscal stimulus in the US kicked in and uncertainties eased, growth expectations started to inch up. Now, since 2018 as financial conditions tightened(due to series of rate hikes by Fed), EM crisis of 2018, trade wars etc, slowdown concerns have emerged.
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German 10-year yields have plummeted GOLD CONVENTION
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Presenter
Presentation Notes
Slowdown concerns have raised expectations of monetary easing, especially from the Fed and the ECB. This has pushed global bond prices lower and the value of negative-yielding debt globally has touched record highs of 13.74 trillion dollars.
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Limited scope for further inflows into futures GOLD CONVENTION
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Gold Prices Forecast, Spot/Average &
Trading Range
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For information about our products and services please contact:

Address Tel: +44 20 3301 6510

Unit T, Reliance Wharf Email: info@metalsfocus.com
2-10 Hertford Road Bloomberg chat: IB MFOCUS
London N1 5ET www.metalsfocus.com

UK

Disclaimer & Copyright

Although every effort has been made to undertake this work with care and diligence, Metals Focus Ltd cannot
guarantee the accuracy of any forecasts or assumptions. Nothing contained in this presentation constitutes an
offer to buy or sell securities or commodities and nor does it constitute advice in relation to the buying or
selling of investments. It is published only for informational purposes. Metals Focus Ltd does not accept
responsibility for any losses or damages arising directly or indirectly from the use of this presentation.
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But investors still do not seem very COLD CONVENTION

concerned

VIX “Fear” Index
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Presenter
Presentation Notes
While there is an element of flight to safety(in bonds, yen, gold etc) in the current environment due to economic uncertainties, the search for yield has kept equity markets buoyant, especially in the US.  This has been a key headwind to the gold price
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