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Outcome of Closed Door Meet between Ghana Delegation and industry
stakeholders during IIGC 2017

Introduction

Indian gold industry is changing very fast. While lot of reforms are taking
place in one hand to make the industry better compliant, new
opportunities are emerging and along with that, arising business
challenges.

One of the focal points of Indian gold industry of late is the gold refining
sector. We have now 30 odd refiners with one LBMA accredited refiner
in the country. While, sourcing dore is not a problem for a refiner having
LBMA accreditation, rest of the refiners are finding difficulties on
sourcing dore on multiple reasons, and this is the largest challenge that
the sector has to resolve to sustain. The challenge for sourcing dore is far
too many and therefore there is need for better engagement between
gold mining countries and stakeholders in India.

There is no place better than IIGC to initiate such engagement. As
neutral industry platform, IIGC always offers best of the possibilities for
business engagement and therefore, it has been successfully conducting
the conference for over a decade. IIGC feels that India now needs
credible source so that refiners can get their feedstock and hence,
arranged closed door meeting with government officials from Ghana
with stakeholders to understand each other better.

Ghana

Delegation Team

Ms. Barbara Oteng Gyasi, Deputy Minister for Land
& natural resource led Ghana delegation.

Mr. Christopher Kwasi Anokye (Technical Director),
Ministry of Lands and Natural Resources assisted
Hon’ble Minister.

Collins Anim-Sackey represents Mineral
Commission along with his colleagues.

Key Points discussed:

e Ministry of Lands and Natural Resources issues Mining Licence,
Mineral commission monitors compliance and Mineral
Commission licenses refineries (Aggregator) and issues license to
"buy, refine and export" - the license mandates refineries to partly
refine gold purcahsed and export but this is never done.

e There are only two types of licensed currently issued

e Small Scale Mining Licenses - open only for Ghana Citizens. Foreign
nationals are prohibited to enter in this field directly.

e Large Scale Mining License - open to foreign nationals

e There is a proposal to introduce third category of License -
Medium Scale Mining License - opens as JV between local and
foreign national. Work is on and may be announced by middle or
toward end of 2018

e Small Scale means - spread over 25 Acres. Large Scale means -
spread over 60 Acres.

e Foreign/resident nationals are allowed to offer support services to
both categories of mines.

e  Only locals are allowed to work in small scale.

Small scale lacks financial and technical support and thus sell most of
their daily output to buyers having license to buy, such as traders
and aggregators ( smelt, refine and export in real terms as per
condition of license granted to aggregators, but they never do any
refining of Dore)

Licensed buyers have to take mined Gold only to Mineral
Commission Licensed refineries who have Smelting, Assaying (only
water density or XRF is used, no one follows any internationally
recognised process such as Fire Assay or ICP, Gold Coast Refinery
Limited is the only one in Ghana having all these facilities)

Licensed Refiners (aggregators) can accept Gold only from licensed
mines or licensed buyers ( license of buyers is issued by refineries
they are engaging for smelting, assaying and export)

Licensed refiners have to furnish record to Mineral Commission of all
record including identity of seller and evidence of all exports with
quantity and amount involved

There is no export tax on Dore except 0.20% as welfare Tax and
0.18% to PMMC for Assay Certificate - without which Gold Dore can
not be exported (only a formality as PMMC does not do any assay
though Mr. Collins said they have installed equipment such as, XRF
and Ultrasonic (?) and water density at the custom house in order to
issue Assay Certificate without delay (!)

There is a retainer tax of 3% on all Gold purchased by buyers.

The export documents contain, Invoice, Master Airway Bill, Pacing
List of Exporter (aggregator), Packing List of Mining Company,
Country of Origin Certificate issued by GC-Net,Bank of Ghana
declaration form indicating ITC-HS Code of commodity Gold, Country
of origin, value in both GHS and USD, name of exporter, name of
buyer, etc.

Third party ( foreign) billing is permitted and thus repatriation of
funds back in to Ghana is a challenge though there is a stipulation of
part fund to be repatriated.

To counter challenges of illegal mines, the mining licenses have been
cancelled and fresh licenses are being issued for better monitoring.
There is no child labour in Ghana mining sites

They are very conscious of environment

Mercury is used by ASM but it is mainly recovered by use of retorts
buy it also one of the concerns.

The Ghana Government has very favourable FDI policies and
approaching investor with request to provide finance and
technology and help artisanal small scale miners to produce more
Gold per acre of land allotted to them and help in social upbringing
of mining community.

Special attention was drawn of Indian clients buying Gold
Dore/Refined from Ghana that there is a world class refinery, Gold
Coast Refinery Ltd, functional in Ghana with all necessary permission
from Mineral Commission to Smelt, Assay and Export as well as
Smelt, Refine and Export of Gold from Ghana with guaranty of
fineness be it Gold Dore or Refined Gold.

If you wish to contact anyone of the delegation members,
please email to debajit@bullionbulletin.in

www.goldconvention.in
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