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under India—UAE CEPA
and Role of IIBX
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Import of gold under CEPA with UAE INDIA
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“» Agreement for 10 years signe

L)

18-20 August 2023

** Gold can be imported in Igdia at c uty 1% ipwer than the effective rate IIIRRON.

: date Qubta (TRQ) system. Eligible
Q tment of quantity of gold
under TRQ.

* Eligibility conditions were s§rict in the beginning as only those entities could

apply who were in the gold jewellery businese®with some stipulated minimum
average annual sale turnover during last three years.
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Import of gold under CEPA with UAE

“» Eligibility conditions have beg ' ,2023. Any Indian entity having

*» Total annual quantity aF TRQ tg : can be maximum of 120
Tonnes for the first yeal star, ) ! 40 Tonnes for the second
year i.e. FY 2023-24 anc es over preceding year in
third, fourth and fifth yea 2Q of gold from fifth year to
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Import of gold under CEPA with UAE
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“» TRQ holders can take supp ated Agencies or can
import through IFSCA aprroved Ex i Gift City.

“» Applicants of TRQ for go/d ca of one N ominated Agency or
Qualified Jeweller of 1IB for wtiile filing of on line
application of TRQ with C

“» Nominated Agencies/ QJs Of astom duty bond to the
extent of duty concession of ile i igfg gold against TRQs of their

clients.
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*»» TRQ holders have to submit cié bonc quwalent to the duty

18-20 August 2023
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“* Those QJs having TRQ lig:
[IBX in their own name f

/

*» There is provision of amendment in the applicatig
name of Nominated Agency or*QJ and also for

of TRQ for changing the
anging the port of shipment.
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IGCRS Rules 2022 related to gold INDIA
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“* Import of Goods at Concessis '
2022 have been notified v i e
September, 2022.

A/

“* |In this notification the c
articles thereof, and oth
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IGCRS Rules 2022 related to gold
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CBIC issued a clarification ts iflégtion of 9t September, 2022 in
its Custom Circular Nog 18/20 eptember, 2022 in which
clarification about job follows :

Para 4.2(f) : The restricfions only relating to the case where it
is undertaken on the guod and does not apply to the
end use recipient who e /supply and deals with it as

stipulated in the notificatig
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Challenges faced INDIA
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* TRQ holders taking supply frs ted Ag@encies have to submit custom

JW MARRIOTT, KOLKATA

Authorities to the exte ) ' sold inder TRQs of CEPA with
UAE.

*» Custom Duty Bonds are stu
communicated to the field for

due to no clarity and no SOP
ancellation of Bonds. In turn the

security margin of 1% duty of TRQ holders is stuck u ith Nominated
Agencies. I \I I :j I r
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“* TRQ holders taking supply of#® sted Agencies can use the gold TR
for manufacturing of jewellery on jf 3 per IGCRS Rules 2022. But gy
the QJs importing gold a r own namne through IIBX have to be
manufacturer themselve’; as job w icted fcrthem in IGCRS Rules.

*» There has to be level pla
also.

“» Low utilization of TRQsiHotted last iear. : |




Recommendation
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TRQ holders importing gol4 i rough IIBX have to use the

ecommended to have the

job work or even for their stock BIC is requested to issue suitable

clarification forﬁlN{M ETsale.
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“* CBIC is requested to issue the field formations for the IR

cancellation of Custom D inated Agencies. UARRIOTE KOLATA
“» CBIC is requested to or on likke submission of required
documents through ICEGATE n of Bonds.

to TRQ holders.
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 Silver can be imported fro of 9% ( 5% Basic + 4 % AIDC) s
during FY 2022-23. Custo ' \ i, to zero in phased manner in
10 years.

JW MARRIOTT, KOLKATA

** This silver can be used foizbullion trading alsgfas IGCRS Rules 2022 are not
applicable to silver.

“* Importer (Nominated Agencies) have to follow Customs (Administration of

Rules of Origin uhder' Tl ade merss ) Reles [020.
of +/ % \alue Addiion in UAE.

*»» Supplier of silve: has t¢ fuliil P
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Any expression of opinion is based o, source dto - liable but is not guaranteed as to accuracy

or completeness. The views, informa ion, r - . ¢ xpressed in this presentation are to be used

for information and education purpc >ly on this presentation and to seek specific
advice from your accountant, legal a when dealing with specific circumstances.

FINMET

13
For Private non-commercial use only. Do not edit, modify or re-distribute without the express approval of the author.



THANK YOU

&

FINMET

FINMET

[ FinMet Pte Ltd J

www.finmetals.com

EEEEEEEEEEEEE

[ FinMet Technologies J

INDIA
G@LD

CONFERENCE

18-20 August 2023

JW MARRIOTT, KOLKATA

14



